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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION
Plaintiff,

V. Case No. 3:09-CV-0721-N

§
§
§
§
§
§
STANFORD INTERNATIONAL BANK, LTD.,  §
STANFORD GROUP COMPANY, §
STANFORD CAPITAL MANAGEMENT, LLC,  §
R. ALLEN STANFORD, JAMES M. DAVIS, and ~ §
LAURA PENDERGEST-HOLT, §

§

§

Defendants.

RECEIVER’S ANSWER CONTESTING PETITION
FOR RECOGNITION OF FOREIGN MAIN PROCEEDING
PURSUANT TO CHAPTER 15 OF THE BANKRUPTCY CODE

Court-appointed receiver, Ralph S. Janvey (“Receiver”), respectfully files this responsive
pleading pursuant to Rule 1011 of the Federal Rules of Bankruptcy Procedure contesting the
Liquidators' petition for recognition of the Antiguan liquidation of Stanford International Bank,
Ltd. (“SIB” or the “Bank™) as the “foreign main proceeding” pursuant to Chapter 15 of the
Bankruptcy Code (the “Petition”). Contemporaneously with the filing of this answer, the
Receiver has filed his Response and Objections to the Liquidators’ chapter 15 petition for
recognition and briefing in support thereof (the “Response”). For the reasons stated in this
answer and in the Response, the Receiver asks the Court to deny and dismiss the Liquidators’

Petition.

Petitioners Nigel Hamilton-Smith and Peter Wastell will be referred to as the “Liquidators.”
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PRELIMINARY STATEMENT

1. The Receiver admits that he was appointed Receiver for the above-
captioned Defendants on or about February 16, 2009. The Receiver admits that on or about
April 17, 2009 the Liquidators were appointed by the Antiguan Supreme Court in a liquidation
proceeding in Antigua (the “Antiguan Proceeding”). The Receiver denies as mischaracterization
the portions of paragraph 1 of the Petition regarding the respective cooperative efforts of the
Liquidators and the Receiver and, to the extent the issue is addressed in the Receiver’s Response,
incorporates the same by reference.

2. The Receiver denies as mischaracterization the portions of paragraph 2 of
the Petition regarding the intentions of the Receiver and, to the extent the issue is addressed in
the Receiver’s Response, incorporates the same by reference. Paragraph 2 of the Petition also
states legal conclusions to which no answer is required. To the extent, however, that a response
may be appropriate, the Receiver responds that he is without sufficient information to form a
belief as to the truth or falsity of the allegations in paragraph 2 of the Petition and, therefore,
denies same.

3. Paragraph 3 of the Petition states legal conclusions to which no answer is
required. To the extent, however, that a response may be appropriate, the Receiver denies that
Chapter 15 of the Bankruptcy Code requires this Court to recognize the Antiguan Proceeding as
a foreign main proceeding. To the extent the issue is addressed in the Receiver’s Response, the
Receiver hereby incorporates the same by reference.

JURISDICTION AND VENUE

4. The Receiver admits that this is a core proceeding and that the Court has
jurisdiction pursuant to 11 U.S.C. § 157(b)(2), and that venue is proper pursuant to

28 U.S.C § 1410.
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BACKGROUND

5. The Receiver admits that SIB is a private international bank chartered
under the laws of Antigua and Barbuda. The Receiver further responds that he is without
sufficient information to form a belief as to the truth or falsity of the remaining allegations in
paragraph 5 of the Petition. The Receiver, therefore, denies same.

6. The Receiver admits the allegations in paragraph 6 of the Petition, except
that the Receiver is without sufficient information to form a belief as to the truth or falsity of the
allegations in the last sentence of Paragraph 6 of the Petition that the Liquidators have exercised
their powers and managed the affairs of SIB and Stanford Trust Company, Ltd. since the FSRC
entered its order. The Receiver, therefore, denies same.

7. The Receiver admits the allegations in paragraph 7 of the Petition.

8. The Receiver is without sufficient information to form a belief as to the
truth or falsity of the allegations in paragraph 8 of the Petition. The Receiver, therefore, denies
same.

9. Paragraph 9 of the Petition states legal conclusions to which no answer is
required. To the extent, however, that a response may be appropriate, the Receiver is without
sufficient information to form a belief as to the truth or falsity of the allegations in paragraph 9 of
the Petition. The Receiver, therefore, denies same.

RELIEF REQUESTED

10.  The Receiver opposes the relief sought by the Liquidators in paragraph 10
of the Petition for the reasons stated herein and for the reasons contained in the Receiver’s

Response, incorporated herein by reference.
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ARGUMENT

11.  The Receiver responds to the arguments made by the Liquidators
referenced in paragraph 11 of the Petition in the Receiver’s Response, incorporated herein by
reference.

HEARING AND NOTICE

12. The Receiver admits that it received notice of the filing of the Liquidators’
Petition. The Receiver is without sufficient information to determine whether others received
such notice. The Receiver’s position regarding a briefing and hearing schedule is contained in
the Joint Status Report filed with this Court on May 29, 2009, incorporated herein by reference.

RESERVATION OF RIGHTS

13.  Paragraph 13 of the Petition states legal conclusions to which no answer is
required. To the extent, however, that a response may be appropriate, the Receiver denies that
the Liquidators are entitled to relief under chapter 15 of the Bankruptcy Code.

NO PRIOR REQUEST

14. The Receiver admits the allegation made in paragraph 14 of the Petition.

MOTION TO DISMISS

15.  Based on the foregoing, and upon the Receiver’s Response incorporated
herein by reference, the Receiver moves the Court to deny the relief requested in the Liquidators’
Petition.

16.  The Receiver reserves the right to amend and supplement this answer.

WHEREFORE, the Receiver respectfully asks this Court to deny the relief sought by the

Liquidators’ Petition and dismiss the Petition for with prejudice.
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Dated: June 9, 2009
Respectfully submitted,
BAKER BOTTS L.L.P.

By: /s/ Kevin M. Sadler
Kevin M. Sadler
Texas Bar No. 17512450
kevin.sadler@bakerbotts.com
Robert I. Howell
Texas Bar No. 10107300
robert.howell@bakerbotts.com
David T. Arlington
Texas Bar No. 00790238
david.arlington@bakerbotts.com
1500 San Jacinto Center
98 San Jacinto Blvd.
Austin, Texas 78701-4039
(512) 322-2500
(512) 322-2501 (Facsimile)

Timothy S. Durst

Texas Bar No. 00786924
tim.durst@bakerbotts.com
2001 Ross Avenue

Dallas, Texas 75201

(214) 953-6500

(214) 953-6503 (Facsimile)

ATTORNEYS FOR RECEIVER
RALPH S. JANVEY
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CERTIFICATE OF SERVICE

On June 9, 2009 I electronically submitted the foregoing document with the clerk of the
court of the U.S. District Court, Northern District of Texas, using the electronic case filing
system of the court. I hereby certify that I have served the Court-appointed Examiner, all
counsel and/or pro se parties of record electronically or by another manner authorized by Federal

Rule of Civil Procedure 5(b)(2).

/s/ Kevin M. Sadler
Kevin M. Sadler
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